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Dialogue:

Nancy: Hi, Richard. | hear you bought a house recently.

Richard: Yes, | did, Nancy. A vacation home, mainly for investment purposes.
You see, | was traveling in Germany last month and fell in love with this
beautiful property in the countryside that was for sale for only 85,000 €.

It's a cute little single story stone house sitting by a lake. Here, | have some
pictures. Take a look.

N: Oh, how sweet!

R: Thanks. The planis to keep an eye on the real estate market and sell the
house when it turns around, but | will definitely spend a few summers in there

first, and do some work and get the plumbing fixed up. | think the value could
even double.  Are you investing in anything, Nancy?

N: Yes. | own some company stock. But | figure it's a little risky to have just
one equity, so I've hired a financial planner for advice.

We're going to sit down and decide on investment allocation for the future and
figure out the best way to invest between stocks, bonds and cash.

| might add real estate to the list.

R: Sounds like a good plan. Oh, try to remember to rebalance your portfolio
reqularly, since things can get out of hand easily if you don't watch out.

And one more thing, it might be wise to create an emergency fund that holds
three to six months' worth of living expenses, just to be on the safe side.

N: I'll keep that in mind. Thanks for the tips.

R: No problem.
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